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                                       LEGAL NOTICE 

 
 

The Publisher has strived to be as accurate and complete as possible in the 
creation of this report, notwithstanding the fact that he does not warrant or 

represent at any time that the contents within are accurate due to the rapidly 
changing nature of the Internet and stock trading. 

 
The Publisher will not be responsible for any losses or damages of any kind 

incurred by the reader whether directly or indirectly arising from the use of the 
information found in this report. 

 
This report is not intended for use as a source of legal, business, accounting or 

financial advice. All readers are advised to seek services of competent 
professionals in legal, business, accounting, and finance field. 

 
No guarantees of income are made. Reader assumes responsibility for use of 
information contained herein. The author reserves the right to make changes 
without notice. The Publisher assumes no responsibility or liability whatsoever 

on the behalf of the reader of this report. 
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Can You Profit from Penny Stock Newsletters? 

The number one reason you’re reading this report is to decide whether or not you can actually 

make money off of penny stock newsletters! The answer is yes! Yes you can make money off of Penny 

Stock Newsletters. Unfortunately it’s not as easy as subscribing to a newsletter and buying every 

recommend stock they email out.   

Let me give you an example of one of the more successful trades that I have placed. This trade 

was based off the information provided to me in a newsletter that I currently receive.  

 

 

                                            Part of an Email from www.Pennystockpro.info alerting me to FRHV 

 

 

A close up of the current trading price at the time of the Email Alert. 

 

 

 

http://www.pennystockpro.info/
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Okay so here is what happened shortly after the Email Alert. 

 

 
 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

The Day of the Alert! 4/12/10. The 

Newsletter alerted its members of a stock 

on fire!!! It had broken out and continued 

to sky rocket over 500% in a few hours. 

Members got in and got out with some 

MASSIVE profits. 

IMPORTANT NOTE: Penny 

stocks are highly volatile 

and need to be bought and 

sold quickly. Do not hold 

for more than a day or two!  
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Three Good Reasons to Use Penny Stock Newsletters 
 

Penny stocks newsletters are popularly accepted as they expose ripened stocks ready to 

explode. That is, they often have superb picks lined up ready to promote, along with incredibly good 

information like news of a press release that hasn’t hit the public yet or foreknown knowledge regarding 

a good earnings report. This excellent news is enough to drive a large mailing list(s) into a buying frenzy 

which in turn skyrockets the price, often hundreds of a percent. This easily takes the guessing/research 

out of your hands. The general trading strategy is simplified thereby allowing you to have all that you 

need to sign in and place your trade without too much trouble. You see why they are so attractive? 

 Here are some good reasons why people use penny stock newsletters. 

 

1 - One of the most effective killers in trading penny stocks, especially amongst newer traders, is that 

they have no idea how to manage their emotional behavior. 

They've absolutely no exit strategy and they have no idea 

when to correctly exit a position. Often, if they actually do 

have an exit strategy, their inner thoughts still manage to 

intrude and screw up a good trade. With penny stock 

newsletters, you are typically given a stock with a pretty 

good chance of it moving upward. All you have to do is 

worry about your selling strategy and stick to it. That is, cut 

your losses if the stock starts to tank or sell once you have 

realized a realistic and safe profit. 

2 - The biggest and most confusing part of trading is 

performing the research. It’s also responsible for 

emotionally attaching a person to the stock. Imagine 

spending hours upon hours researching a stock, calling the company, talking to the CEO and then placing 

your trade. How would you feel if the stock started going south on you? Would you sell immediately? 

Probably not!!  

Sure, doing your own due diligence on a recommended stock given to you by a penny stock 

newsletter is one thing, but having the time or the ability to properly carry out both fundamental and 

technical analysis on a perspective pick is another matter and it gets you emotionally attached. Penny 

stock newsletters manage all the painful groundwork for you. This enables you to easily speculate 

without getting too attached or forcing you to spend long hours doing uncertain research in a stock that 

probably has no fundamentals to begin with anyway.  

 

 

 

Penny Stocks are penny 

stocks for a reason. DO NOT 

INVEST IN THEM. Trade 

them! If you want to invest, 

invest in a Nasdaq, Amex, or 

NYSE stock but never a 

penny stock! 
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3 -The Learning Curve - Ask any penny trader who trades with a newsletter and their primary reason for 

using that newsletter would be convenience.  Not only that but it allows a new comer to invest while 

they hone their penny stock trading skills. There is after all, a learning curve associated with Pennies that 

the NASDAQ and NYSE do not have. 

 Simply put, there is a lot to learn. When does a new trader get to actually play the market, after 

the second book, next month or next year? They buy into newsletter memberships because they can 

supplement their penny stock education with the ability to trade simultaneously. Learning this way, 

allows the new trader to quickly get up to speed with their trading platform and understand the basics, 

like how to place a stop-loss on a trade, trailing stop or what a limit order is vice a market order.  

 
Penny stock News Letters - Paid vs. Free 

 
As of right now I have about three different newsletters that I monitor. They are the Penny 

Psycho  (he’s free, funny and does pretty well), http://www.pennystockpro.info (The best $97 Bucks I 
ever spent) and http://www.pennypumpfinder.info (gives you everything, recommended entry price, a 
stop loss order price and a price at which to take profits).   

 
I find that if I am following more than three newsletters at one time I can get overwhelmed 

quickly. These guys continue to deliver time and time again. Let it be known though that they are not 
perfect. There will be some misses.  

 
To be honest, I find the traditional cliché “you get what you pay for” holds true when it comes to 

newsletters. Why? Paying members have high expectations. If paying members find the newsletter 
unable to deliver, the members stop subscribing. The Newsletter needs the members to be able to 
control the supply and demand of a stock (more on this in a moment).  So you better believe that the 
manager of a paying list is going to have his act together. He will be knowledgeable and well connected 
in the world of penny stocks.  

 
Also, many Newsletter Managers have two lists, the free list and the paid list. You can only guess 

who’s going to get the inside scoop first? That’s right, the paid members. 
 
 
 
 
 
 
 
 
 
 
 

 

Never use your Personal Email 
address when subscribing to free 
lists! Create a fresh new email 
account solely for Penny Stock 
Newsletters! 

http://www.pennystockalerts.com/
http://www.pennystockalerts.com/
http://www.pennystockpro.info/
http://www.pennypumpfinder.info/
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How Penny Stock Trading and Newsletters Work 

 
Okay, this is entirely my opinion here but I really feel this is what is going on in the world of 

penny stocks and this is exactly why you need to be a part of a good newsletter.  
 For one, there are no genius stock pickers with a super computer using a special algorithm that 
seeks out penny stocks ready to breakout. That’s just nonsense, especially when 99% of all Newsletters 
are forced to put a disclaimer in every email they send out with a recommendation. Note the underlined 
areas. 
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 I am sure there are Newsletters out there that do all their own due diligence before 
recommending a stock. I also believe there are a few out there that take pride in claiming they are not 
paid by a third party to provide investor relations.  
 So what is “investor relations” anyway? Penny stocks are not NASDAQ or NYSE stocks. You will 
not find their ticker symbol streaming along the top of any financial channel nor will you discover them 
in the Wall Street Journal. A penny stock company has to hire an investment relations firm to get the 
word out. You and I find out about a company’s stock through an email newsletter that we sign up to. 
 

The Recipe for success – What to look for in a Penny Stock 
ready to Explode 

 
Being part of a newsletter is important because they create the buying frenzy responsible for upward 
momentum. It’s the response a stock gets after newsletter managers blast their massive email lists of 
hungry traders eagerly waiting to jump in and trade. 

 
1. A newsletter or multiple newsletters promoting a stock – This is a clear indication that the 

company has invested a large amount of money in Investor Relations. The more newsletters 
promoting the stock the better. This also means more public eyes will be aware of the stock 
thereby increasing the demand. 

2. Good News – Once the newsletters are onboard, a press release will be released about the 
company offering up something new to the public. Perhaps 
incredible earnings or a new product. What you don’t want 
to see are old press releases rewritten.  

3. Momentum – Sometimes you can have the newsletters 
promoting and the press release hot off the wire but not 
have any buyers. Why? It could be bad timing. If the 
NASDAQ or DOW is down penny stock trading will be 
down.  It could have a lot to do with the stocks sector for 
that day or the wrong newsletter doing the promoting. 
There are a lot of factors that can keep momentum away. 
Never buy a stock that lacks momentum. Buy once the 
breakout has been confirmed.  

 
 
 
 
 
 
 
 

An easy way to find out who 

is promoting a stock is to visit 

twitter and do a search using 

the stocks ticker symbol. 

Look for multiple promoters 
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Good Penny Stock Trading Practices 
 

1. Be aware of Pump and Dump Newsletters – These are often free newsletters that take their 
compensation money and buy a bunch of shares before releasing their hyped picks to the public. 
Once the stock gains momentum they sell all their shares causing a mass sell-off. These can be 
avoided by taking quick profits when trading off free newsletter advice or avoiding free 
newsletters all together. 

 
2. Never place a Market order on a penny stock! Why? Say you trade a penny stock at the best 

currently obtainable price, that is, the current ask. By placing a market order to buy, you have to 
pay exactly what the current market (ask) price is. If you create a large order on a thinly traded 
penny stock, the cost will sky rocket as you procure your shares, no thanks to greedy market 
maker manipulation and the new demand you created. 

Imagine entering a market order for 100,000 shares of xyz stock at $0.10 per share. In a 
friendly world you'll get the 100,000 shares at that price. In the real world, however,  the lowest 
ask price will change to say $0.12 as you are buying,  because some market maker somewhere is 
doing the selling and see's a demand for his shares of the stock and knows that Joe Newbie is 
placing a market order on a thinly traded penny stock. That's quite a difference in price and 
market makers can manipulate a price of a stock since they are selling you the stock! So use a 
limit order. 

 
3. If you go the route of a paid penny stock newsletter, pick a newsletter that offers a money back 

guarantee. A good and reputable newsletter has no problem refunding you your money. Both 
http://www.pennystockpro.info  and http://www.pennypumpfinder.info 
offer their first couple picks for free followed by a 60 day money back guarantee if you are 
unhappy. 
 

4. Do not invest large percentages of your investment capital into penny stocks. This has nearly 
killed me and I finally took the advice given to me by a friend, 2-5% ONLY regardless of how 
small that amount is!!! Especially early on as a new trader. Do not look at a huge gain with only 
120 bucks invested and think to yourself, “If only I would have invested more money”. This is 
greedy logic and not at all appropriate in the world of penny stocks.  A professional trader will 
trade no more than 2-5% regardless of his or her account balance. If you cross this line then you 
cross into amateur trader land and you’ll go broke quick!! 

http://www.pennystockpro.info/
http://www.pennypumpfinder.info/

